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Market Performance
US Equity Returns Following Sharp Downturns

Sudden market downturns can be unsettling. But

historically, US equity returns following sharp

downturns have been positive.

• A broad market index tracking data since 1926 in

the US shows that stocks have generally

delivered strong returns over one-year, three-

year, and five-year periods following steep

declines.

• Just one year from a decline of 10% or 20%,

returns were higher than the long-term average

of 9.6%. And the return after a 15% decline was

within half a percentage point of the average.

• Looking three and five years later also shows

annualized returns averaged higher than the

long-term average.
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Sticking with your plan helps put you in the best position 
to capture the recovery. 

Source: US Equity Returns Following Sharp Downturns, Dimensional 
Fund Advisors LP, March 2020
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Disclaimer
This document is intended for the recipient only.  It may not be copied, forwarded or otherwise distributed, in whole or in part, to any other party.

Use of information:

• Nothing in this document constitutes investment, tax or any other type of advice and should not be construed as such.

• The investments and strategy noted in this document may not be suitable for all investors and making available the information in this 
document is not a representation by MASECO that any investment strategy is suitable for any particular client.

• This document is provided for information purposes only and is not intended to be relied upon as a forecast, research or investment advice.

• This document does not constitute a recommendation, offer or solicitation to buy or sell any products or to adopt an investment strategy.

Risk Warnings:

• All investments involve risk and may lose value.  The value of your investment can go down depending upon market conditions and you may 
not get back the original amount invested.

• Your capital is always at risk.

• Fluctuation in currency exchange rates may cause the value of an investment and/or a portfolio to go up or down.

• Alternative strategies involve higher risks than traditional investments, such as speculative investment techniques, which can magnify the 
potential for investment loss or gain.

• Although the information is based on data which MASECO considers reliable, MASECO gives no assurance or guarantee that the information 
is accurate, current or complete and it should not be relied upon as such.

• Certain products which may be used within a portfolio in order to give exposure to particular investment strategies may not be regulated in 
the UK and therefore will not have the benefit of the protections afforded by the UK regulatory regime.

Performance:

• Past performance is not a reliable indicator of future results.
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MASECO LLP (trading as MASECO Private Wealth and MASECO Institutional) is a limited liability partnership registered in England and Wales 
(Companies House No. OC337650) and has its registered office at Burleigh House, 357 Strand, London WC2R 0HS.

MASECO LLP is authorised and regulated by the Financial Conduct Authority for the conduct of investment business in the UK and is an SEC 
Registered Investment Advisor in the US.
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